

Saving for Education: Part II

Last month, we talked about saving for your children’s education. Despite the uncertainty of the market, if you have children that need education in the future, it’s best to save now—even if that saving method is sticking money under your mattress. Here are some savings vehicles that provide some tax benefits and potential long-term gains: 

· Educational IRA: This is an account created by the IRS as an incentive to help parents and students save for educational expenses. Earnings are tax-free as long as they are used for qualified educational expenses. However, your contributions are not deductible on your federal tax return. The yearly contribution amount cannot exceed $2,000.  For more information, see IRS Publication 970: Tax Benefits for Higher Education, available at www.irs.gov.

· Stocks: Now is a great time to buy undervalued stocks. This option is somewhat risky, but over time, you have the potential to make a higher rate of return on your investment. Be aware, though, that you will have to pay capital gains tax on all of your earnings (approx. 15 %).  On the other hand, there is no annual limit of how much money you can stock away in one year. This option gives you the most flexibility, but also carries the most risk.
· 529 Plans:  You can participate in a state run plan or go through an investment house, like Fidelity. Like the Educational IRA, earnings are tax-free as long as they are used for qualified educational expenses and your contributions are not deductible on your federal tax return. Each state runs its own plan different, so some research will need to be done on what benefits/fees each state offers. You do not have to pay capital gains tax on any of your earnings; however, all money must go to education, otherwise you will incur a 10% penalty.


Take a Perfect Shot Every Time

With the age of digital cameras well upon us, it is easier than ever to get that perfect shot. You should still know something about shutter speed, aperture, and depth of field. But even if you don’t know much, these tips will help you take great pictures time and time again.

The best day is a cloudy day

Despite what you might have been told, the best picture taking days are cloudy days. On a cloudy day, there are no harsh shadows. And although everything might seem gray, the colors actually appear more saturated and bold. When there is direct, overhead sun, this tends to water colors down and create too much contrast, therefore losing details in either the shadows or the light. Additionally, if you are shooting with automatic focus, your camera will meter either the dark patches or the light patches and adjust the shutter speed and focal length to compensate, effectively leaving you with a picture that is potentially overexposed or underexposed.

Natural light will work magic

You’ve probably heard that natural light is very flattering. And it’s true. Natural light in the morning or afternoon is often very soft and warm, complimenting almost everything it touches. This type of light is often best for portraits, as it compliments skin tones.

Learn the rules of composition 

When composing a photo, you want something in the photograph to create tension or interest to the eye. One way of doing this is a unique angle. Another way is using the rule of thirds—imagine that your picture is divided into three sections horizontally and vertically (like a tic-tac-toe game). Placing your subject at the intersection of these lines will break up the symmetry and create a more compelling photograph. If taking a picture of a landscape, place the more interesting part of the landscape in the lower 1/3 or the top 1/3 or the composition. And remember that these are just guidelines – a good photographer will also know when to “break” the rules in order to create emotion and engage the viewer.

Get to know Photoshop

These days, so much can be altered in the digital medium. Contrast can be created as well as many enhancements to colors and textures. There are also many Photoshop actions that can modify the look and feel of your photograph from making color photos into black and white to creating effects like faded or burned edges.


“Who Else Wants to Win Free Tickets to the Movies?”
The tenth person to call with the correct answer to…

The Question of the Month:

 Whose face is on the dime?

(A) Roosevelt (B) Johnson (C) Adams

Call <PHONE NUMBER> to Answer…
At the end of the month if you are the lucky winner we will call you and send you out your gift on us – just for reading this newsletter.

Many times the actual answer will be IN the newsletter so you will want to read the whole thing to make sure you have the correct answer.



<<Insert Picture Here>>
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Value For Life!


Giving You Helpful Advice And Fun Tips Designed To Make Your Life Easier And Help You Shine In Front Of Your Friends And Family…











Tip of the Month: The Shake Down on Earthquake Insurance 





	The sun is just rising in central Italy. Someone somewhere is making their morning cappuccino and morning toast when they feel a tremor. At first, they shrug it off as nothing, but then the walls start to shudder and vibrate. The air is filled with what sounds like gigantic thunder, and the rumbling begins. Within minutes, whole towns are wiped out—leaving heaps of rubble and homeless in its wake. It’s April 6th, 2009 and central Italy has just experienced its worst earthquake since 1980, leaving up to 50,000 homeless.


	


	Watching these events on the news may have caused you to consider getting earthquake insurance. Fortunately, most homeowners do not experience the kind of destruction that results from a major earthquake. But if they do, the destruction happens fast and can have little damage to catastrophic damage, like in Italy. Regardless of the magnitude of the earthquake, when disaster does strike, the last thing you want to find out is what your home insurance doesn’t cover. The typical homeowner’s insurance does not cover earthquakes, but it’s important to sit down with your insurance agent to find out whether or not you have the coverage before disaster strikes.


	


	Due to the rarity of such catastrophic destruction, many homeowners opt out of additional insurance, like earthquake insurance. They figure the odds are in their favor. “According to the Insurance Information Institute, earthquakes have occurred in 39 states and have caused damage in all 50. In additional to California, the primary earthquake areas are Washington, Oregon, Hawaii, and Alaska. There are major fault lines in the St. Louis, MO, Salt Lake City, UT, and Charleston, VA areas” (� HYPERLINK "http://www.mainstreet.com" �www.mainstreet.com�).


	


	It is certainly worth your time to at least consider if the area in which you live is prone to earthquakes or if you sit on major fault lines. If so, it is a good idea to add on this additional coverage to your basic policy. You’ve probably worked hard to own your own home; you shouldn’t risk losing it.








THANK YOU for reading my Value For Life! ® personal newsletter.  I send this to our Inner Circle of Family & Friends.  I understand that relationships are important in life.  I consider our relationship very important.  My goal is to give you helpful advice and fun tips designed to make your life easier and help you shine in front of your friends and family. 




















Place Stamp here





<<Return address>>

















May Inventions & Patents





May 8, 1942: “White Christmas” was registered by Irving Berlin.


May 9, 1958: Mattel’s Barbie doll was registered.


May 10, 1752: Benjamin Franklin invented the lightening rod, bifocal glasses, and the odometer.


May 15, 1718: James Puckle patents the world’s first machine gun.





		


Celebrity Buzz





It seems like the Hollywood baby boom is far from over. Guess who’s expecting again?





Heidi Klum: Baby #4


Nicole Richie: Baby #2


Elizabeth Hasselbeck: Baby #3








Test Your Every Day Knowledge





How many states are there?


What two letters don’t appear on the telephone dial?


Which way does water go down the drain – clockwise or counter-clockwise?


Which side of a woman’s blouse are the buttons on?


Whose face is on the dime?


How many sides does a stop sign have?


Sleepy, Happy, Sneezy, Grumpy, Dopey, Doc. Who is missing?


On the back of the $1 bill, what is in the center?

















Answers: 1) 50; 2) Q and Z; 3) Counter-clockwise, unless you happen to be south of the equator; 4) Left; 5) Roosevelt; 6) 8 sides; 7) Bashful; 8) ONE





* www.kellys.com

















Thought of the Month





“Although the world is full of suffering, it is full also of the overcoming of it." 





           -- Helen Keller





Did You Know…


“The word posh originated when ticket agents in England marked the tickets of travelers going by ship to the Orient. Since there was no air conditioning in those days, it was always better to have a cabin on the shady side of the ship as it passed through the Mediterranean and Suez areas. Since the sun is in the south, those with money paid extra to get cabins on the left, or port, traveling to Asia, and on the right, or starboard, when returning to Europe. Hence their tickets were marked with the initials for Port Outbound Starboard Homebound, or POSH.”





*www.kellys.com





Referral Corner





I want to thank you for your referrals over the years. We always ask our clients if they can just refer us one client per year, it would help us immensely. We are grateful to everyone who’s referred someone our way, and we always love to have new people become part of our inner circle of friends and family.  





Simply send them this newsletter, and have them bring it in to the agency or call and we will give you and them a pair of tickets to the movies.











<<Mailing address>>





Recipe of the Month!





Asparagus with Creamy Mustard Sauce





Ingredients:


		2 tablespoons mayonnaise


		1 tablespoon olive oil


		1 tablespoon white-wine vinegar


		1 teaspoon Dijon mustard


		Salt and pepper





Directions:


In a bowl, stir together 2 tablespoons mayonnaise, 1 tablespoon olive oil, 1 tablespoon white-wine vinegar, and 1 teaspoon Dijon mustard. 


Season with salt and pepper. Drizzle over chilled, steamed asparagus.














Recipe from marthastewart.com











